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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors and Members of
Church on the Queensway
TORONTO
Ontario

Qualified Opinion
We have audited the accompanying financial statements of Church on the Queensway which comprise the
statement of financial position as at July 31, 2024 and the statement of operations, statement of changes in fund
balances and statement of cash flows for the year then ended and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, the
accompanying financial statements present fairly, in all material respects, the financial position of the entity as at
July 31, 2024 and the results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the entity in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

In common with many not-for-profit organizations, Church on the Queensway derives part of its revenues from the
general public in the form of contributions, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, verification of revenue from this source was limited to the amounts recorded in the
records of the entity. Therefore, we were not able to determine whether any adjustments might be necessary to
contribution revenues, excess of revenues over expenses and cash flows from operations for the years ended July
31, 2024 and 2023, current assets as at July 31, 2024 and 2023, and fund balances as at August 1 and July 31
for both the 2024 and 2023 years. 

Our audit opinion on the financial statements for the year ended July 31, 2023 was modified accordingly because
of the possible effects of this limitation in scope. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the entity's financial reporting process.
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• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the entity's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the entity to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

MARKHAM, Canada
October 18, 2024

Auditor's Responsibilities for the Audit of the Financial Statements

Chartered Professional Accountants, Licensed Public Accountants

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

NORTON McMULLEN LLP
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CHURCH ON THE QUEENSWAY
STATEMENT OF FINANCIAL POSITION

As at July 31, 2024 2023

Church Capital
Operations Assets Total Total

ASSETS

Current
Cash 860,777$      -$ 860,777$      306,270$      
Temporary investments - - - 300,000        
Accounts receivable 275 - 275 20,093          
HST recoverable 40,102          - 40,102 46,524          
Prepaid expenses 44,914          - 44,914 39,102          

946,068$      -$ 946,068$      711,989$      

Capital Assets (Note 2) - 7,877,506 7,877,506     7,719,082     

Due from Related Party (Note 3) - - - 536,005        

946,068$      7,877,506$   8,823,574$   8,967,076$   

LIABILITIES 

Current 
Accounts payable and

 accrued liabilities 80,590$        -$ 80,590$        93,483$        
Government remittances payable 25,935          - 25,935 31,881          
Deferred contributions (Note 4) 15,824          - 15,824 19,595          
Current portion of mortgage payable
  (Note 5) - 347,664 347,664 2,538,887     

122,349$      347,664$      470,013$      2,683,846$   

Mortgage Payable (Note 5) - 948,090 948,090        - 
122,349$      1,295,754$   1,418,103$   2,683,846$   

FUND BALANCES 823,719        6,581,752     7,405,471     6,283,230     

946,068$      7,877,506$   8,823,574$   8,967,076$   

Commitments (Note 7)

Approved by the Board:

____________________________________  Director ____________________________________  Director  
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CHURCH ON THE QUEENSWAY
STATEMENT OF CHANGES IN FUND BALANCES

For the year ended July 31, 2024 2023

Church 
Operations

Capital 
Assets Total Total

BALANCE - Beginning 1,103,036$   5,180,195$   6,283,231$   5,393,162$   

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENSES 1,410,992     (288,752)       1,122,240     890,068        

TRANSFERS (Note 8) (1,690,309)    1,690,309     -               -               

BALANCE - Ending 823,719$      6,581,752$   7,405,471$   6,283,230$   
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CHURCH ON THE QUEENSWAY
STATEMENT OF OPERATIONS

For the year ended July 31, 2024 2023

Church Capital
Operations Assets Total Total

REVENUES
Contributions - Tithes, offerings 

and building 6,011,309$   -$             6,011,309$   5,437,110$   
Contributions - Missions 524,738        -               524,738        409,784        
Centre for the Arts 256,868        -               256,868        246,760        
Rentals & sundry 230,751        -               230,751        203,448        
Departmental ministries 65,598          -               65,598          40,360          

7,089,264$   -$             7,089,264$   6,337,462$   

EXPENSES
Salaries and wages 2,849,058$   -$             2,849,058$   2,941,977$   
Missions 736,588        -               736,588        716,671        
Property 532,162        -               532,162        553,601        
Departmental ministries 332,453        -               332,453        297,840        
Amortization -               288,752        288,752        339,419        
Centre for the arts 189,505        -               189,505        175,125        
Administration 138,992        -               138,992        130,331        
Church events 101,304        -               101,304        75,113          
Interest on long-term debt 72,411          -               72,411          83,826          
Bank charges 72,602          -               72,602          70,911          
Professional fees 44,538          -               44,538          34,669          
Transportation 10,394          -               10,394          26,814          
Advertising and promotion 933              -               933              1,097           

5,080,940$   288,752$      5,369,692$   5,447,394$   

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENSES
BEFORE THE FOLLOWING: 2,008,324$   (288,752)$     1,719,572$   890,068$      

Forgiveness of loan (Note 3) 597,332        -               597,332        -               

EXCESS (DEFICIENCY) OF 
REVENUES OVER EXPENSES 1,410,992$   (288,752)$     1,122,240$   890,068$      
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CHURCH ON THE QUEENSWAY
STATEMENT OF CASH FLOWS

For the year ended July 31, 2024 2023

CASH AND CASH EQUIVALENTS WERE PROVIDED BY (USED IN):

OPERATING ACTIVITIES
Excess of revenues over expenses 1,122,240$     890,068$        
Items not affecting cash:

Amortization 288,752         339,419         
Forgiveness of loan 597,332         -                 

2,008,324$     1,229,487$     

Net change in non-cash working capital balances:
Accounts receivable 19,818$         (682)$             
HST recoverable 6,422             3,135             
Prepaid expenses (5,812)            (5,447)            
Accounts payable and accrued liabilities (12,893)          (8,683)            
Government remittances payable (5,946)            1,000             
Deferred contributions (3,771)            6,802             

(2,182)$          (3,875)$          

2,006,142$     1,225,612$     

INVESTING ACTIVITIES
Purchase of capital assets (447,175)$       (400,452)$       
Redemption (purchase) of temporary investments 300,000         (300,000)        

 (147,175)$       (700,452)$       

FINANCING ACTIVITIES
Mortgage principal repayments (1,243,133)$    (570,405)$       
Advances to from related party (61,327)          (294,983)        

(1,304,460)$    (865,388)$       

INCREASE (DECREASE) IN CASH 554,507$        (340,228)$       

CASH - Beginning 306,270         646,498         

CASH - Ending 860,777$        306,270$        

       See accompanying notes - 6 - 



CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

NATURE OF OPERATIONS

The Church operates to:

- persons of low income;
- senior citizens primarily of low or modest income; or
- disabled persons primarily of low or modest income.

Support and maintain missions and missionaries for both home and foreign mission.

Advance education by establishing, operating and/or supporting Christian schools.

1. SIGNIFICANT ACCOUNTING POLICIES

a) Fund Accounting

Resources are classified into funds according to the activities or objectives specified as follows:

i) Church Operations Fund

ii) Capital Assets Fund

Church on the Queensway (the "Church") is a not-for-profit organization incorporated provincially under
the laws of Ontario and continued under the Canada Not-For-Profit Corporations Act. As a registered
charity, the Church is exempt from the payment of income tax under Section 149(1) of the Income Tax
Act.

These financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations and include the following significant accounting policies:

The Capital Assets Fund reports the assets, liabilities, revenues, and expenses related to the
Church’s capital assets and building improvements. 

The Church Operations Fund accounts for operations and programs of the Church.
Unrestricted contributions, other revenues and cost of ministries are reported in this fund.

Proselytize, preach, teach, promote, disseminate, help and advance the Gospel of Jesus Christ and
the whole Bible to people of all ages both in Canada and the world. 

Provide and operate non-profit residential accommodation and incidental facilities exclusively for:

Establish, maintain and support a house of worship with services conducted in accordance with the
tenets and doctrines of the Christian faith.
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

1. SIGNIFICANT ACCOUNTING POLICIES - Continued

b) Revenue Recognition 

c) Use of Estimates

Significant estimates include the estimated useful life of capital assets.

d) Cash and Cash Equivalents

Cash and cash equivalents consist solely of cash held in the Church's bank accounts.

e) Capital Assets

Rate Method

Buildings 4% declining balance
Parking lot 10% declining balance
Audio and visual 5 to 10 years straight-line
Motor vehicles 10 years straight-line
Computer equipment 4 years straight-line
Furniture and fixtures 10 years straight-line

f) Impairment of Capital Assets

When a tangible capital asset no longer contributes to an organization’s ability to provide goods
and services, or the value of future economic benefits or service potential associated with the
tangible capital asset is less than its carrying amount, the net carrying amount of the tangible
capital asset is written down to the asset’s fair value or replacement cost.

Capital assets are recorded at cost. Amortization is being provided over the estimated useful life
of the assets using the following annual rates and method:

The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions based on
currently available information. Such estimates and assumptions affect the reported amounts of
assets and liabilities as at the date of the financial statements and the reported amounts of
revenues and expenses during the year. Actual results could differ from the estimates used.

The Church follows the restricted fund method of accounting for contributions. Externally
restricted contributions are recognized as revenue in the fund corresponding to the purpose for
which they were contributed. Unrestricted contributions are recognized as revenue in the Church
Operations Fund. Restricted contributions for which there is no fund are accounted for using the
deferral method. Rental revenue is recognized in the Church Operations Fund as earned and when
collection is reasonably assured. Centre for the Arts and departmental ministries revenue are
recognized as earned and when collection is reasonably assured. 
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

1. SIGNIFICANT ACCOUNTING POLICIES - Continued

g) Contributed Services

h) Financial Instruments

Measurement of Financial Instruments

The Church subsequently measures all its financial assets and liabilities at cost or amortized cost.

The Church initially measures its financial assets and liabilities originated or exchanged in arm’s
length transactions at fair value. Financial assets and liabilities originated or exchanged in related
party transactions, except for those that involve parties whose sole relationship with the Church
is in the capacity of management, are initially measured at cost.

Volunteers contribute significant hours per year to assist the Church in carrying out its activities.
Because of the difficulty of determining their fair value, contributed services are not recognized in
the financial statements.

Financial assets measured at amortized cost are tested for impairment when events or
circumstances indicate possible impairment. Write-downs, if any, are recognized in the excess
(deficiency) of revenues over expenses and may be subsequently reversed to the extent that the
net effect after the reversal is the same as if there had been no write-down. There are no
impairment indicators in the current year.

The Church has no financial assets measured at fair value and has not elected to carry any
financial asset or liability at fair value.

Impairment

Financial assets subsequently measured at amortized cost includes cash, temporary investments,
and accounts receivable. Financial liabilities subsequently measured at amortized cost include
accounts payable and accrued liabilities and the mortgage payable.
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

2. CAPITAL ASSETS

Capital assets consist of the following:

2023
Accumulated Net Book Net Book

Cost Amortization Value Value

Land 2,864,126$   -$              2,864,126$   2,864,126$   
11,204,649   7,324,609     3,880,040     3,634,922     

Parking lot 1,180,796     784,334        396,462        396,462        
Audio and visual 1,659,951     1,131,129     528,822        569,281        
Motor vehicles 240,059        206,170        33,889          69,503          
Computer equipment 335,863        303,389        32,474          27,658          
Furniture and fixtures 1,543,638     1,401,945     141,693        157,130        

19,029,082$ 11,151,576$ 7,877,506$   7,719,082$   

3. RELATED PARTY BALANCES AND TRANSACTIONS

The following related party has engaged in transactions with the Church:

Haven on the Queensway Significant influence through loans and support provided
Billy Richards International An organization controlled by a senior staff member of 

Ministry (B.R.I.M.) the Church

The Church has engaged with related parties in the following transactions:

Haven on the Queensway

2024 2023

Billy Richards International Ministry (B.R.I.M.)
Mission expenditures 15,000$        10,000$        

2024

Buildings

On April 1, 2024, the Church on the Queensway and the Haven on the Queensway signed an 
agreement which forgave the related-party loan of $597,332 owing to the Church which officially 
ended the related-party relationship that the Church had with the Haven on the Queensway.

These transactions were carried out in the normal course of operations and have been measured 
at the exchange amount, which is the amount of consideration agree upon by the related parties.
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

4.

2024 2023

Balance - Beginning 19,595$        12,793$        

Contributions received 11,240          25,473          

Deferred contributions recognized as revenue during the year (15,011)         (18,671)         

Balance - Ending 15,824$        19,595$        

2024 2023

Ending balance consists of: 
Youth camp 9,240$          2,360$          
Senior funds 4,584            15,089          
Concert revenue 1,000            1,256            
Conference revenue 1,000            -                
STM Jamaica -                890               

15,824$        19,595$        

5. MORTGAGE PAYABLE

2024 2023

Royal Bank of Canada - interest at 5.97%% per annum,
repayable in monthly blended payments of $28,971.97, balance 
due April 15, 2028 and secured by 1536 The Queensway,
Toronto, ON M8Z 1T5 which has a carrying value 
of $6,744,166 1,295,754$   2,538,887$   

Less: Current portion 347,664        2,538,887     

948,090$      -$              

Future principal repayment requirements for the next four years are as follows:

2025 347,664$      
2026 347,664        
2027 347,664        
2028 252,762        

1,295,754$   

DEFERRED CONTRIBUTIONS

Deferred contributions represents unspent contributions received for youth camp, future productions
and conference, and senior funds collected for future events. The changes in deferred contributions
are as follows:

On April 15, 2024, the Church signed a new mortgage with the Royal Bank of Canada. The balance
and terms of the mortgage are as follows:
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

6. OPERATING LINE OF CREDIT

 The Church has the following credit facilities: 

Facility #1: $250,000 revolving demand facility that bears interest at prime plus 1.00%. 
Facility #2: $2,382,333 non-revolving term facility as described in Note 5.

  Facility #3: 

The operating line of credit and mortgage (Note 5) are subject to the following covenant:

7. COMMITMENTS

2025 53,408$        
2026 40,056          

93,464$        

8. INTERFUND TRANSFERS

The Church has entered into a lease agreement for printer equipment which expires January 2026.
The future minimum annual payments including HST for the next two years are as follows:

$250,000 revolving lease line of credit governed by separate agreements for each
   underlying lease.

The credit facilities are secured by a General Security Agreement constituting a first ranking security
interest in all property of the Church and a collateral mortgage in the amount of $6,000,000
constituting a first fixed charge on the lands and improvements located at 1536-1540 The
Queensway, Toronto, Ontario, M8Z 1T5.

Maintenance of a minimum debt service coverage ratio of 1.25:1, defined as excess of revenues
over expenses before interest and amortization divided by total monthly required repayments of
principal and interest for the year. As of July 31, 2024, the Church was in compliance with the
covenant.

As of July 31, 2024, the prime interest rate was 2.5% and the amount outstanding under facilities
#1 and #3 were $Nil.

During the year, the General Fund transferred $1,690,309 (2023 - $970,857) to the Capital Assets
Fund for capital asset purchases and mortgage principal repayments. 
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CHURCH ON THE QUEENSWAY
NOTES TO FINANCIAL STATEMENTS
JULY 31, 2024

9. FINANCIAL INSTRUMENTS

Risks and Concentrations

a)  Credit Risk

b)  Liquidity Risk

c)  Market Risk

i)   Interest Rate Risk

Liquidity risk is the risk that the Church will encounter difficulty in meeting obligations associated
with financial liabilities. The Church is exposed to this risk mainly with respect to its accounts
payable and accrued liabilities and mortgage payable. The Church manages this risk by managing
its working capital and by generating sufficient cash flows from operations. There has been no
change in the assessment of liquidity risk from the prior year.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. As described in Notes 5 and 6, the
Church is exposed to interest rate risk with respect to its short and long-term financing. The
exposure to this risk fluctuates as the debt and related interest rates change from year to year.

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk, and price risk. The Church is exposed to interest rate risk as
follows:

Credit risk is the risk that one party to a financial instrument will cause financial loss for the other
party by failing to discharge an obligation. The Church is not exposed to significant credit risk as
at July 31, 2024. There has been no change in the assessment of credit risk from the prior year.

The Church is exposed to various risks through its financial instruments. The following analysis
provides a summary of the Church’s exposure to and concentrations of risk at July 31, 2024:
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